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Item 1.01 Entry into a Material Definitive Agreement
On October 30, 2020, Tecnoglass Inc. (the “Company”), and certain of its direct and indirect subsidiaries, as borrowers (“Borrowers”) entered into that
certain Credit Agreement (“Credit Agreement”) with BBVA USA as joint lead arranger, sole bookrunner, administrative agent and a lender
(“Administrative Agent”), and Banco de Sabadell, S.A., Miami Branch, Citizens Bank, N.A., and ING Bank N.V. – Dublin Branch as joint lead arrangers
and lenders (collectively with the Administrative Agent, the “Lenders”). The Credit Agreement provides for a revolving loan commitment of $50 million
(“Revolving Credit Facility”) and a delayed draw term loan commitment in an aggregate of $250 million (“Term Loan Facility”). The Borrowers may from
time to time request up to an aggregate of $75 million in incremental increases in the Revolving Credit Facility or Term Loan Facility.
An aggregate of approximately $25 million of the Term Loan Facility (“Initial Term Loan”) will be disbursed to the Company on or about November 30,
2020. The proceeds of the Initial Term Loan will be used to repay certain existing indebtedness in an aggregate principal amount of $20 million, and for
working capital and other corporate purposes. The Company may borrow additional amounts up to the aggregate Term Loan Facility until February 15,
2021 (each, “Second Term Loans”, and together with the Initial Term Loan, the “Term Loans”). The Company agreed to use the proceeds from the Second
Term Loans to repay its outstanding 8.200% senior notes due 2022 in the original aggregate amount of $210 million. The Term Loans may be Eurodollar
loans or base rate loans and are repayable in consecutive quarterly installments of 1.25% of the outstanding Term Loans through September 30, 2023 and
1.875% of the outstanding Term Loans thereafter through maturity. The Term Loans mature on October 30, 2025.
Loans made under the Revolving Credit Facility (each “Revolving Loans”) may be Eurodollar loans or base rate loans, or a combination thereof, as elected
by the Company in accordance with the Credit Agreement. The Credit Agreement provides for a commitment fee of 0.35% or 0.50%, depending on the
Company’s leverage ratio, payable on the amount of the Revolving Loan Facility in excess of the amount of the Revolving Loans outstanding. The
Revolving Loans mature on October 30, 2025.
Eurodollar loans bear interest at a rate per annum equal to (i) an amount based on the LIBOR rate, with a floor of 0.75%, plus (ii) an initial margin rate of
3.0%, with subsequent margin rates between 2.5% and 3.5%, depending on the ratio of the Company’s consolidated total debt less up to $10 million of
qualifying cash to the Company’s consolidated adjusted EBITDA for the four quarters ending on or prior to such date (“Consolidated Net Leverage
Ratio”). Base rate loans bear interest at a rate per annum equal to (x) the higher of the federal funds rate plus 0.50%, the Administrative Agent’s prime rate,
and the Eurodollar rate for a one month interest period plus 1%, plus (y) an initial margin rate of 2.0%, with subsequent margin rates between 1.5% and
2.5%, depending on the Consolidated Net Leverage Ratio.
The Term Loans and Revolving Loans (“Loans”) are secured by substantially all of the Company’s tangible and intangible property, including contracts and
contract rights, accounts receivable, and intellectual property, and the pledge of the issued and outstanding shares of stock or other equity interests of
certain of the Company’s direct and indirect subsidiaries, pursuant to a Security Agreement (the “Security Agreement”), expected to be finalized before
November 30 2020, between the Company and the Administrative Agent.

The Company may at any time and from time to time prepay the Loans in whole or in part. Additionally, the Company must make the following mandatory
prepayments: (i) beginning after its annual financial statements for the year ending December 31, 2021 are delivered to the Administrative Agent, an
amount equal to 75% of consolidated excess cash flow (defined in the Credit Agreement) for the fiscal year less the amount of term loan prepayments made
during the year, except that if the Company’s Consolidated Net Leverage Ratio as of the last day of such year is less than 2.75:1.00 but equal to or greater
than 2.50:1.00, the foregoing percentage will be 50% and if the Company’s Consolidated Net Leverage Ratio as of the last day of such year is less than
2.50:1.00, there will be no mandatory prepayment; (ii) if the Borrowers or any subsidiary dispose of property or assets resulting in net cash proceeds in
excess of $2.5 million in the aggregate for any year, 100% of such net cash proceeds; (iii) upon the incurrence or issuance of indebtedness, 100% of the net
cash proceeds received therefrom; (iv) if the Borrowers or any subsidiary receive extraordinary receipts resulting in net cash proceeds in excess of $2.5
million in the aggregate for any year, 100% of such net cash proceeds; and (v) if at any time the total outstanding Revolving Loans exceeds the aggregate
Revolving Credit Facility, 100% of such excess. In lieu of the mandatory prepayments set forth in items (ii) and (iv) above, at any time that no event of
default shall have occurred and be continuing, Borrowers may elect to invest all or any portion of the net cash proceeds in fixed capital or operating assets.
Prepayments will be applied first to repay the Term Loans and then to repay the Revolving Loans (without reducing the aggregate Revolving Credit
Facility).
The Borrowers made certain representations and warranties to the Lenders in the Credit Agreement that are customary for credit arrangements of this type.
Borrowers also agreed to maintain certain financial covenants, including (i) a minimum Consolidated Net Leverage Ratio as of the last day of any fiscal
quarter of 3.75:1.00 for the fiscal quarters ending March 31, 2021 to December 31, 2021, 3.50:1.00 for the fiscal quarters ending March 31, 2022 to
December 31, 2022, and 3.25:1.00 for the fiscal quarters ending March 31, 2023 and thereafter, which ratios may be adjusted from time to time to take into
account material acquisitions, and (ii) a consolidated fixed charge coverage ratio (defined in the Credit Agreement) of less than 1.20:1.00 as of the last day
of each quarter beginning with the quarter ending March 31, 2021. The Borrowers agreed to certain other negative covenants that are customary for credit
arrangements of this type..
The Credit Agreement provides for customary events of default, including, among other things, the failure to pay when due any principal, interest or other
amount due under the Credit Agreement, beaches of representations or warranties, failure to perform any covenant under the Credit Agreement (subject to
cure periods for certain such defaults), certain cross-defaults in excess of $1 million, the commencement of a proceeding or other action under any
bankruptcy or similar law, or certain other insolvency proceedings, a judgment is entered against a Borrower or any subsidiary in an amount exceeding $1
million, and such judgment is not satisfied, vacated, discharged, or stayed for sixty days, or a change of control (as defined in the Credit Agreement). Upon
the occurrence of an event of default, the loan commitments may be terminated and all of the unpaid principal of all Loans, all accrued and unpaid interest,
and all other amounts owing under the Credit Agreement and related documents may be declared immediately due and payable.
A press release announcing the Company entering into the foregoing is attached to this Form 8-K as Exhibit 99.1.
Item 1.02 Termination of a Material Definitive Agreement.
It is expected that prior to November 30, 2020, in connection with the entry into the Credit Agreement described in Item 1.01 above, the Company will
terminate its existing five-year $30 million term debt facility with Banco de Crédito del Perú and Banco Sabadell dated May 2, 2019 (“Prior Facility”). In
connection with the termination of the Prior Facility, the Company paid off all outstanding borrowings, accrued interest, and fees, in an aggregate amount
of approximately $15 million.
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The disclosure under Item 1.01 is incorporated by reference herein.

Item 8.01 Other Events.
As previously disclosed, on January 11, 2019, the Company entered into an investment agreement (“Investment Agreement”) with Holding Concorde
S.A.S. pursuant to which the parties formed a joint venture under the name Vidrio Andino Holdings S.A.S. (“VAH”) and the Company acquired a 25.8%
minority interest in VAH. The purchase price for the Company’s interest in VAH was US$45 million, of which US$34.1 was paid in cash on May 3, 2019,
and US$10.9 million was to be paid through the contribution of a piece of land located near the Company’s existing facility in Barranquilla, which land was
owned by family members of the Company’s Chief Executive Officer (the “Contributed Land”).
On October 28, 2020, the Company purchased the Contributed Land in exchange for the issuance of an aggregate of 1,557,142 ordinary shares, $0.0001 par
value, of the Company at a price of $7.00 per share, to Bienes & Construcciones MME S.A.S. which represents an approximate 33% premium based on the
stock price as of the closing date October 27, 2020. The Company expects to contribute the Contributed Land to VAH on or before December 31, 2020.
Item 9.01 Financial Statement and Exhibits.
Exhibit

Description

99.1

Press release dated November 2, 2020.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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Dated: November 2, 2020
TECNOGLASS INC.
By:
/s/ Jose M. Daes
Name: Jose M. Daes
Title: Chief Executive Officer

Exhibit 99.1

Tecnoglass Announces New $300 Million Credit Facility
- Expands Borrowing Capacity, Significantly Reduces Cost of Capital, Lowers Interest Expense by an Estimated $11 Million Annually, and
Extends Maturity to 2025 Barranquilla, Colombia – November 2, 2020 - Tecnoglass, Inc. (NASDAQ: TGLS) (“Tecnoglass” or the “Company”), a leading manufacturer of
architectural glass, windows, and associated aluminum products for the global commercial and residential construction industries, today announced it has
entered into a new $300 million Senior Secured Credit Facility (“Credit Facility”), consisting of a $250 million delayed draw term loan and a $50 million
committed revolving credit facility, with a maturity date in 2025. The Credit Facility has an accordion feature allowing the Company to increase the
borrowing capacity to $325 million. The Credit Facility will bear interest at a rate of LIBOR, with a 0.75% floor, plus a spread of between 2.50% and
3.50%, based on the Company’s net leverage ratio. Under the terms of the agreement, the facility will have an initial interest rate spread of 3.00%, which
the Company expects to decrease to a spread of 2.75% in April 2021.
The Company intends to use the net proceeds to repay all outstanding borrowings under its previous credit facilities. The Company’s existing $210 million
unsecured senior notes, which bear interest at a rate of 8.2% and mature in 2022, are expected to be redeemed in full following a step down in redemption
price at the end of January 2021. The Company plans to use the remaining proceeds and available cash for ongoing working capital needs and general
corporate purposes.
Santiago Giraldo, Tecnoglass Chief Financial Officer, stated, “This larger facility, with its improved pricing and flexibility, is supported by a very strong
syndication of U.S. and European based lenders who underwrote this agreement with a clear recognition of Tecnoglass as a solid U.S.-focused company.
The significantly improved terms of the facility underscore our record of growth, our improved cash generation, and our greater than 90% of revenues
derived from the U.S. We believe the significant reduction of our cost of capital, including anticipated annual cash interest savings of approximately $11
million on current outstanding borrowings, positions us exceptionally well to fund growth initiatives and to further capitalize on market opportunities. We
thank all of our new and existing lenders for their continued support of our industry-leading margin business.”
BBVA USA acted as Administrative Agent, with Citizens Bank, N.A., ING Bank N.V., and Sabadell Bank acting as Joint Lead Arrangers for the Credit
Facility.
Separately, the Company completed the previously-disclosed purchase of a land parcel, which will be contributed to its Vidrio Andino joint venture with
Saint-Gobain to be used for the construction of a new float glass manufacturing facility located near Barranquilla. The land transaction was completed on
October 28, 2020 for a purchase price of $10.9 million in aggregate value, paid in Tecnoglass ordinary shares issued at a price of $7.00 per share, which
represents an approximate 33% premium based on the stock price as of the closing date of October 27, 2020.

About Tecnoglass
Tecnoglass Inc. is a leading manufacturer of architectural glass, windows, and associated aluminum products for the global commercial and residential
construction industries. Tecnoglass is the #1 architectural glass transformation company in Latin America and the second largest glass fabricator serving the
United States. Headquartered in Barranquilla, Colombia, the Company operates out of a 2.7 million square foot vertically-integrated, state- of-the-art
manufacturing complex that provides easy access to the Americas, the Caribbean, and the Pacific. Tecnoglass supplies over 1000 customers in North,
Central and South America, with the United States accounting for more than 80% of revenues. Tecnoglass’ tailored, high-end products are found on some
of the world’s most distinctive properties, including the El Dorado Airport (Bogota), 50 United Nations Plaza (New York), Trump Plaza (Panama), Icon
Bay (Miami), and Salesforce Tower (San Francisco). For more information, please visit www.tecnoglass.com or view our corporate video at
https://vimeo.com/134429998.
Forward Looking Statements
This press release includes certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including
statements regarding future financial performance, future growth and future acquisitions. These statements are based on Tecnoglass’ current expectations or
beliefs and are subject to uncertainty and changes in circumstances. Actual results may vary materially from those expressed or implied by the statements
herein due to changes in economic, business, competitive and/or regulatory factors, and other risks and uncertainties affecting the operation of Tecnoglass’
business. These risks, uncertainties and contingencies are indicated from time to time in Tecnoglass’ filings with the Securities and Exchange Commission.
The information set forth herein should be read in light of such risks. Further, investors should keep in mind that Tecnoglass’ financial results in any
particular period may not be indicative of future results. Tecnoglass is under no obligation to, and expressly disclaims any obligation to, update or alter its
forward-looking statements, whether as a result of new information, future events and changes in assumptions or otherwise, except as required by law.
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